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THE SITUATION 


Between July and August, when allowances for 
customary seasonal changes had been made, mod- 
erate improvement was registered in several im- 
portant industries in New England. These gains 
are significant, in view of the unusual contra- 
seasonal peaks which occurred during the summer 
of 1933, the peak in production being attained in 
July, with a moderate decline in August, and that 
in distribution taking place in August. Activity 
in the heavy industries 


Daily average volume of cotton consumption 
in August was 2,900 bales, as compared with 
2,615 bales in July and 4,218 bales in August, 
1933. Although the daily volume of cotton con- 
sumption in August this year was decidedly lower 
than in the same month a year ago, the increase 
of 10.9 per cent between July and August was 
contrary to usual expectations, and resulted in a 
rise of more than five points in the seasonally 





remained at a low level, 
but the consumers’ 
goods industries im- 
proved somewhat. 

The daily average 
value of new construc- 
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tion contracts awarded 
in this district during 
August was 8.6 per cent 
less than in July, and 
over 38 per cent below 
the value of new awards 
in August, 1933. For 
the first half of Septem- 
ber, however, an im- 
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adjusted index. 
Between July and 
August an increase of 
one per cent was re- 
corded in the number 
of wage-earners, with a 
concomitant rise of 1.4 
per cent in the amount 
of weekly payrolls and a 
fractional gain in aver- 
age weekly earnings, 
according to the Massa- 
12 + 6.5 chusetts Department of 
pe Labor and Industries. 
13 ‘ ae These increases were 
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the usual July-to- 
August gains, which 
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New England, with a rise of almost 25 per cent in 
the daily average amount of new awards as com 
pared with the average during August. While the 
daily rate of new awards in the first 12 working 
days of September was $545,000, compared with 
an average of $554,000 in the same period a year 
ago, or only 1.6 per cent lower, sharp variations 
occurred within the principal classes of building. 
Residential construction amounted to only one- 
third of the value awarded in the first half of 
September, 1933, while non-residential construc- 
tion was more than twice the value of last year, and 
public works and utilities increased 58.7 per cent. 


during the past nine 
years have averaged 3.6 per cent in employment 
and 4.8 per cent in weekly payrolls. 

The number of commercial failures in New 
England during August was 27 per cent smaller 
and the total liabilities were nearly 52 per cent 
less than in August, 1933. 

The dollar volume of retail sales of 1,025 es- 
tablishments in Massachusetts during August 
amounted to $19,100,000. This volume was 
practically the same as reported in August last 
year. Of the total number of concerns, 578 re- 
ported an increase in August, 1934, over August, 
1933, and 404 reported a decrease, while 43 con- 
cerns reported no change. 





MONTHLY 


REVIEW OF THE 
MONEY 

During recent weeks money rates in the Boston 
market have shown two divergent trends. Rates 
on all types of commercial paper have remained 
unchanged during the past month at the lowest 
level in the history of the Boston money market, 
while some degree of strength has been shown in 
the yield on both short-term and long-term Gov- 
ernment credit. The rate on 182-day Treasury 
bills, which averaged .07 per cent during July, 
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paper, as well as of stocks and bonds other than 
those of the United States Government. On the 


other hand, contraction was general in collateral 
loans, both to customers and to brokers, and in 
real estate loans. 

The shows the changes in the 
principal resources of the Boston member banks 
between June 30 and September 19. 
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The only significant change in the condition statement of the Federal Reserve Bank of Boston during August was the decline in total deposits, 


with the concomitant decrease in total reserves. 





posits, however, nearly offset all the increase in 
business deposits, resulting in a net gain of only 
$7,000,000 in all deposits, compared with a growth 
of $47,000,000 in total loans and investments. An 
approximate balance between gains in resources 
and liabilities was accomplished principally by 
means of reducing excess reserves, as indicated 
above. 

The trends in the movement of total loans and 
investments in the reporting member banks in 
eight New England cities outside of Boston are 
similar to those in the Boston banks. Total loans 
and investments rose from $470,000,000 at the 
end of June to $484,000,000 on September 19, a 
gain of $14,000,000. Commercial loans increased 
$5,000,000, while a small loss was recorded in 
collateral loans and real estate loans. The out- 
side banks also increased their holdings of secu- 
rity investments by $12,000,000, of which $6,- 
000,000 was in United States Government obliga- 
tions. These banks likewise reduced their reserve 
balances with the Federal Reserve Bank of Boston 
from $50,000,000 at the end of June to $44,000,000 
on September 19, a decrease of $6,000,000. 

From June 30 to September 19 a decline of 
$500,000 was recorded in the total earning assets 
of the Federal Reserve Bank of Boston. This 
relatively small contraction was almost entirely 
attributable to the decline in loans to member 
banks; holdings of United States Government 
securities and acceptances purchased in the open 
market remaining unchanged throughout the 
period. 

On July 11 total cash reserves of the Federal 
Reserve Bank of Boston, which had maintained 
a fairly steady increase since the first of the 
year, reached a peak of $429,000,000. From this 


MONEY RATES AND BOND 


YIELD 
1931 1932 1933 1934 
BefwAMJIASONOIJFM Gus) 250NDJFuaMs JaSonDIFuau) 18 
AVERAGE YIELD ON 
60 HIGH GRADE BONDS 





PER CENT 





PRIME COM. PAPER 
4-6 MOS. QUOTED 


| 
| 
| 
| 
| 
| 
| 
| 





| 

| 

| + 1 

| 

| 

| 

| 

| 

| 

L ee 


While rates on prime commercial paper remained unchanged between 
July and August, some weakness was evident in bond prices, with a 
resultant increase in the average yield on high-grade bonds. 
Sources of data—Federal Reserve Bank of New York and 
Standard Statistics Company, Inc. 
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point they declined rapidly, amounting on Sep- 
tember 19 to $372,000,000, the lowest level since 
April 11 of this year. Total deposits at the Fed- 
eral Reserve Bank of Boston, which from the first 
of the year to July 18 rose to $330,000,000, con- 
tracted some $79,090,000 by September 19. This 
movement of cash reserves and deposits appears 
to parallel the upward movement of holdings of 
loans and investments in the member banks. The 
demand for currency is reflected in the increase in 
the volume of Federal reserve notes in circulation, 
which from June 30 to September 19 increased 
more than $10,000,000 to $261,000,000, a level 
approximately equal to the peak attained on 
March 15, 1933, at the time of the bank holidays. 
The reserve ratio of the Federal Reserve Bank of 
Boston declined moderately from 74.8 per cent 
on June 27 to 72.6 per cent on September 19. 

A comparison of check transactions in 17 New 
England cities during August with those for the 
same month last year shows varying results. Bos- 
ton, Bangor, Brockton, Lynn, Manchester, New 
Haven, Portland, Springfield, and Burlington re- 
ported net gains, ranging up to 12.2 per cent, 
while the other eight cities showed losses ranging 
to 22 per cent. The district as a whole, however, 
recorded an increase of 1.7 per cent. 

The figures for the group of 61 mutual savings 
banks which report their figures each month to 
the Federal Reserve Bank of Boston again 
showed an increase in the balance on deposit for 
August 31, 1934. The total gross deposits for 
the 61 mutual savings banks stood at the highest 
level since January, 1933. This gain in the 
volume of savings was accompanied by a slight 
















decline in the number of accounts on their 
books. 
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A decrease was recorded in net demand deposits in selected New Eng- 
land member banks during August, although in the entire Federal 
reserve system a further expansion occurred in this class of deposits. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—During the first 23 weeks of 
1934 total carloadings originating in this district 
exceeded the number in each corresponding week 
of 1933. During the entire period between 
January 1 and June 9 total carloadings averaged 
12.8 per cent greater than in the same weeks a 
year ago. Since the week ending June 9, how- 
ever, weekly total carloadings have been lower 
than in the preceding year, so that for the past 13 
weeks carloadings have been 8.4 per cent less, 
with a total of 315,089 cars loaded, compared 
with 344,121 for the same weeks a year ago. 





This decline in the volume of freight shipments 
derived from New England agricultural, indus- 
trial, and commercial activities has been generally 
distributed throughout the entire economic struc- 
ture, according to the movements within the 
eight main classifications of freight loadings. The 
shipments of livestock between the weeks ending 
June 9 and September 8 increased from 32 to 140 
cars, the gain being directly attributable to the 
movement of cattle because of drought conditions. 
On the other hand, loadings of grain during the 
same period declined from 614 cars to 457, while 
during these weeks a year ago no definite change 
was apparent. In the fuel group, the volume of 
coal shipments in this district has been decidedly 
lower week by week since June 9, in comparison 
with the same weeks last year. Shipments of 
coke, however, which is produced in this area, 
have been on the average more than 23 per cent 
greater during the past 13 weeks than in the 
corresponding period of 1933. Both the forest 
products and ore groups showed a declining 
tendency during the period under consideration. 
Carloadings of forest products decreased from 
1,096 cars for the week ending June 9 to 849 cars 





CARLOADINGS IN NEW ENGLAND 
NEW ENGLAND RAILROADS 
1932 1933 1934 
BO et Ap OM AM Yd AS ONO MAM J AS OND 





Gaia ats 


ee eee Wenn ee Le 


30“ SS EE ee Ceneeee 








THOUSANDS OF CARS 





fe) n 1 1 ee oe oe 

















in the week of September 1. A shrinkage of over 
12 per cent occurred in the volume of ore ship- 
ments during this period compared with a year 
ago. 

In the two principal classes of freight, mer- 
chandise, l.c.l., and miscellaneous, no appreciable 
change has taken place within the period between 
June 9 and September 8. The absence of any 
improvement in these classes of shipments, which 
represent the bulk of the carloadings arising 
directly from industrial and commercial opera- 
tions, reflects the lower rate of activity prevalent 
in this district during recent weeks. A compari- 
son with the changes in these groups during the 
past two years will indicate the present situation. 
For the week ending June 10, 1933, merchandise, 
l.c.l., and miscellaneous carloadings amounted to 
24,192 cars, and for the week of September 2 of 
that year 24,040 cars, an increase of 3.5 per cent. 
In the current year between the weeks ending 
June 9 and September 1 a decline of 3.2 per cent 
was recorded. For these comparisons the week 
ending September 8 has been excluded, on ac- 
count of the Labor Day holiday. 


Building:—In August, for the first time in 
more than a year, the total value of new construc- 
tion contracts awarded was lower than in the 
corresponding month of the preceding year. This 
decline, however, represented not so much a fall- 
ing off in the total value of current building opera- 
tions, the decrease in value for July having 
amounted to only slightly over one per cent, as 
it did the influence of larger projects, either by 
presence or absence, upon the total. In August, 
1933, contracts of over $8,000,000 were awarded 
for water supply systems in Connecticut. The 
amount of such construction for the entire district 
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Total carloadings in this district, while showing some improvement in 

recent weeks, did not attain the peak reached in August, 1933. Of the 

two classes of freight loadings indicated on the chart, the volume of 

merchandise, l.c.]., was better sustained during the summer months. 
Source of data—American Railway Association. 





With the value of total construction contracts awarded during the 
first eight months of 1934 averaging over 40 per cent above the corres- 
ponding period a year ago, the 12-months’ moving average continues 
upward. 

Source of data—F. W. Dodge Cor poration. 
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during recent weeks has averaged less than 
$500,000. As a result of this exceptional activity 
in August last year, the comparison of August, 
1934, with the same month a year ago was un- 
favorable, showing a decline of over 38 per cent. 

These changes in the relative proportions of 
contracts awarded are illustrated by the com- 
parison of the daily average value of new con- 
tracts awarded in the principal classes of con- 
struction. Between August, 1933, and August, 
1934, the daily average value of all construction 
contracts declined 38.5 per cent. Part of this de- 
crease was attributable to a drop of 10.8 per cent 
in the daily average value of new residential 
building, which was more than offset by a gain of 
nearly 80 per cent in the daily value of non- 
residential construction. The greatest decline in 
daily awards occurred in the public works and 
utilities group, which includes water supply sys- 
tem contracts, with a reduction in average value 
from $475,000 in August, 1933, to $139,000 in 
August, 1934. 

The fluctuations in the value of new contracts 
in the several New England states and cities dur- 
ing August are shown by the reports of the F. W. 
Dodge Corporation, which state the August con- 
tracts showed gains over July totals in each state 
in the district except Massachusetts and Rhode 
Island. Gains over August, 1933, totals were 
shown only in New Hampshire and Massachusetts. 
For the elapsed period of 1934 cumulative in- 
creases were recorded over the corresponding 
period of 1933 in each state with the exception of 
Connecticut, where an unimportant decline was 
registered. August awards showed gains over 
July in Portland, Boston, Lawrence, Lynn, Fall 
River, New Bedford, Springfield, Worcester, 
Bridgeport, and New Haven; declines were re- 
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The volume of check payments during August, 1934, compared with 
August, 1933, showed an even distribution in the number of cities re- 
porting increases and declines. In four cities, Hartford, Holyoke, 
Lowell, and Worcester, the decrease from last year was substantial. 


ported for Cambridge, Somerville, Lowell, Prov- 
idence, Hartford, and Waterbury. Gains over 
August, 1933, totals were shown only for Boston, 
Cambridge, Lawrence, Somerville, New Bedford, 
Springfield, Worcester, Providence, Bridgeport, 
New Haven, and Waterbury. For the first eight 
months of 1934 contract increases were shown over 
the totals for the corresponding eight months of 
last year in each of the principal cities except 
Cambridge, Fall River, Lowell, and Providence. 

Employment:—The number employed and 
the amount of weekly payrolls in 3,089 identical 
New England manufacturing establishments were 
only fractionally lower in August than in July, 
but were 6.6 per cent and 5.3 per cent, respec- 
tively, lower than in August last year. 

The total number of wage earners employed in 
1,597 representative manufacturing establish- 
ments reporting to the Massachusetts Department 
of Labor and Industries was 228,657 for the week 
ending nearest August 15, an increase of 2,362 
employees, or 1.0 per cent, compared with the 
number employed in the same establishments dur- 
ing the corresponding week in July. The amount 
of the combined weekly payrolls for all manufac- 
turing establishments reporting was $4,360,216 
for the same week in August, an increase of 
$58,854, or 1.4 per cent, over the amount for the 
corresponding week in the preceding month. These 
data relate to the period in August prior to the 
textile strikes. The records show that for the 
nine-year period from 1925 through 1933 the per- 
centage changes from July to August in each year 
were increases, averaging 3.6 per cent in employ- 
ment and 4.8 per cent in weekly payrolls. The 
rather high average for the nine-year period was 
due to the exceptional gains between these months 
in 1932 and 1933. 
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The slower rate of business activity during July and August is in- 
dicated by the reduced volume of life insurance sales as compared 
with the same months of 1933. 

Source of data—Life Insurance Sales Research Bureau. 
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The combined returns for 132 Massachusetts 
boot and shoe establishments showed gains of 8.6 
per cent in employment and 9.8 per cent in the 
amount of payrolls, the result of seasonal factors. 
Changes in 62 cotton establishments 
throughout the State resulted in a decline of 4.4 
per cent in employment and a loss of 2.4 per cent 
in the amount paid in wages for the industry as : 
whole. In the 57 reporting woolen and worsted 
goods mills a net loss of 2.7 per cent was recorded 
in employment and of 5.3 per cent in payroll 
totals. The greater part of the losses occurred in 
the larger centers, while improvement was noted 
in the smaller communities. In 35 establishments 
manufacturing electrical machinery, apparatus, 
and supplies, including radio, the percentage de- 
clines in employment and payrolls were smail. 
Employment increased 7.1 per cent in 15 dyeing 
and finishing establishments, and the amount paid 
in wages rose 12.1 per cent. The percentage 
change in other major industries was not large. 
In the less important industries relatively large in- 
creases, due somewhat to seasonal conditions, 
were noted in the manufacture of women’s cloth- 
ing, confectionery, furniture, and men’s clothing. 


goods 


Various changes in both employment and pay- 
rolls occurred in the representative establishments 
in the 11 leading Massachusetts industrial cities. 
The outstanding gain in employment occurred in 
Lynn, amounting to 9.1 per cent, while the amount 
of wages paid rose 3.9 per cent. In Brockton em- 
ployment increased 4.9 per cent, with a gain of 
4.2 per cent in payroll totals. In both cities im- 
provement in the boot and shoe industry was 
largely responsible for the increases recorded. In 
Fall River, on the other hand, employment de- 
clined 11.4 per cent, with a reduction of 9.2 per 
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cent in payrolls. The respective percentage de- 
creases in Lawrence were 5.5 and 8.0, and in 
Lowell, 3.5 and 7.2. In New Bedford, also an im- 
portant textile center, employment increased 
2.5 per cent, and total wages paid rose 5.6 per 
cent. 

Boots and Shoes:—In the absence of the reg- 
ular production data for the boot and shoe in- 
dustry, the following study compiled by Dun & 
Bradstreet, Inc., showing the number and amount 
of liabilities of failures in the shoe trade for the 
entire country, is presented. 

Continuing the sharp reduction in failures 
which started during the late spring of 1933, the 
decline during the current year probably will 
bring the total down to the lowest on record for 
the shoe trade. For the first eight months, manu- 
facturers went into bankruptcy at the rate of two 
a month, as compared with a monthly average of 
three in 1933. In the wholesale and retail division, 
bankruptcies have been halved, a monthly average 
of 17 for the first eight months contrasting with 
an average of 34 for the 12 months of 1933. The 
loss which the shoe trade will suffer through fail- 
ures will be from 50 to 60 per cent less than a year 
ago. 

In 1932 the number of failures in the shoe trade, 
as well as the amount of the defaulted indebted- 
ness, reached an all-time high at 800 and $17, 
984,078, respectively. Starting with May, 1933, 
the downtrend of failures became pronounced, 
and by the end of the year these had decreased to 
the smallest total recorded since 1929, with the 
number dropping to 504, a decline of 37 per cent, 
while the money loss was reduced to $7,576,979, 
which was lower by $10,497,099, or 57.9 per cent, 
than the 1932 total. 
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RETAIL TRADE 
The dollar volume of retail trade in New England, 
partment and specialty stores throughout the district, was about four per cent smaller in August this 
year than in the same month a year ago. In the reporting Vermont stores sales were 21 per cent higher 
than in August last year, the New Hampshire stores showed a gain of eight per cent, and in the Maine 
stores sales were in approximately the same volume as in August, 1933. In the other states declines 
were reported in comparison with sales a year ago, amounting to one per cent in Connecticut, four per 
cent in Massachusetts, and five per cent in Rhode Island. During the first eight months of 1934 sales 
of the reporting New England stores showed an increase of nine per cent over the volume in the cor- 
responding period of the preceding year. 


as measured by the sales of representative de- 


Ihe Boston and Providence department stores reported the collection of a higher percentage of 
their regular accounts in August, 1934, than in the same month of the three previous years. In New 
Haven, although collections were made at a more favorable rate than in August, 1932 and 1933, the 
percentage was somewhat lower than in August, 1931. 

Sales in the millinery departments of the reporting stores recorded a gain of 33 per cent during 
August compared with the same month last year. 


Other marked increases aver August sales a year 
ago were shown in the woolen 


dress goods departments, amounting to 15 per cent, and in women’s 
and children’s gloves and silk and muslin underwear, amounting to 10 per cent. Furniture sales showed 
the greatest reduction from August sales last year, with a decline of 18 per cent. 


SALES CONDITIONS 
1933 = 100 


Month of August January through August 

1931 1932 1933 1934 1931 1932 1933 5 
Connecticut Department Stores. . 102 85 100 99 136 109 100 109 
Maine Department Stores...... 11] 90 100 100 137 108 100 109 
Massachusetts Department Stores... eS, LEZ 85 100 96 151 116 100 108 
New Hampshire Department Stores. 141 90 100 108 164 118 100 123 
Rhode Island Department Stores. ... 99 78 100 95 134 108 100 109 
Vermont Department Stores....... : 150 111 100 121 171 132 100 121 
Boston Department Stores. 118 88 100 95 155 119 100 107 
New Haven Department Stores. oe 102 86 100 97 137 110 100 106 
Providence Department Stores... hen 99 78 100 95 134 108 100 109 
New England Department Stores......... 113 85 100 96 149 115 100 109 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of August 
Collected during August 


1931 1932 1933 1934 
Boston Department Stores, <.... 256s <.cacy cose Se eae 37.3% 40.0% 42.5% 44.8% 
New Haven Department Stores....................- , 44.6 40.6 41.8 42.4 
Providence Department Stores... .. 1... ssc... cscs sg ceseens 40.9 39.3 41.5 42.7 
New England Department Stores.......... Seay ae 38.3 39.4 41.5 43.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1933 = 100 


Month of August January through August 

1931 1932 1933 1934 1931 1932 1933 1934 
Silk and Velvet Dress Goods............. 126 93 100 104 186 130 100 118 
Woolen Dress Goods. . ee Se ans 110 83 100 115 153 116 100 130 
Cotton Dress Goods..... Stee da need 115 84 100 105 181 116 100 129 
Jewelry. Ree ee ‘ 151 1238 100 92 185 137 100 104 
Men’s ‘iis. ree Die te Ne eee 83 67 100 86 155 109 100 109 
WEGH! SD UPRIAIINOS .. e550 co. ce ees 114 96 100 96 151 116 100 110 
Boys’ Wear ee ee ee er eee 96 71 100 101 152 112 100 113 
Women’s, Misses’ and Juniors’ Ready 

to-W: ear A Ee ere Perret 111 a 100 95 162 116 100 110 
Women’ s, Misses’ and Juniors’ <Ac- 

CENT os tg caries seamen ree 122 95 100 105 143 116 100 110 
Millinery. . ee PA 94 100 133 155 118 100 113 
Women’s and ‘Children’ 8 3G ‘Joves.. Meee 133 92 100 110 167 120 100 106 
Corsets and Brassieres........... ee, 119 100 100 103 135 112 100 104 
Women’s and Children’s Hosiery... . 121 91 100 104 154 127 100 116 
Knit Underwear, including G love Silk... 111 93 100 87 152 115 100 104 
Silk and Muslin Underw Coes aes eee cis 114 111 100 108 139 114 100 112 
Women’s and Children’s Shoes........... 112 88 100 110 140 114 110 115 


MIUBIIGUTE. s/s ce. estacirncemecie = seins 117 81 100 82 140 106 110 93 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Total output of industry, which usually increases at this season, showed 
little change in August. Factory employment and payrolls increased be- 
tween the middle of July and the middle of August by about the usual seasonal 
amount. Distribution of commodities at department stores showed a more 
than seasonal growth. 


Production and Employment:—Output of basic industrial products, as 
measured by the .Board’s index, which makes allowance for usual seasonal 
changes, declined from 75 per cent of the 1923-1925 average in July to 73 
per cent in August. At steel mills production continued to decline during 
August and the early part of September, contrary to seasonal tendency; 
in the middle of September a slight increase in activity was reported. Output 
of automobiles, which had been maintained at a relatively high rate during 
the spring and early summer, declined in August. Lumber production showed 
an increase. In the cotton textile industry production was in larger volume 
in August than in July, but was retarded by the strike in the first three weeks 
of September. At meat packing establishments output in August was larger 
than in any other recent month, accompanying heavy marketings of cattle 
from drought areas. 


Factory employment showed a seasonal increase between the middle of 
July and the middle of August, reflecting considerable growth in employment 
in the wearing apparel, canning, and meat packing industries, while employ- 
ment in the iron and steel industries and at railroad repair shops declined. 


The value of construction contracts awarded, as reported by the F. W. 
Dodge Corporation, was about the same in August as in each of the four 
preceding months. 


Department of Agriculture estimates as of September 1 indicate a corn 
crop of 40 per cent smaller than the average for the five years 1927-1931, and 
other feed crops also are expected to be unusually small. The condition of 
pastures on September 1 was poorer than in any other recent year, but some 
improvement has been reported in the early part of September. The spring 
wheat crop, estimated at 93,000,000 bushels, is about one-third of the five- 
year average, and the winter wheat crop is also small. The cotton crop is 
estimated at 9,300,000 bales, a sharp reduction from other recent years. 


Distribution:—Volume of freight carloadings, which usually increases at 
this season, showed little change in August. Shipments of miscellaneous 
freight showed no seasonal expansion, while shipments of livestock increased 
considerably. Department store sales increased by an amount substantially 
larger than is usual in August, and were two per cent higher than a year ago. 


Commodity Prices:—Wholesale prices of commodities increased in August 
and the first week of September, reflecting sharp advances in the prices of 
farm products and foods. Hog prices advanced rapidly during the month of 
August, and in the latter part of the month cattle prices also showed a marked 
increase. Since the beginning of September prices for both hogs and cattle 
have declined somewhat, and in the middle of the month there have also been 
decreases in the prices of wheat and cotton. In August, as in other recent 
months, there was little change in prices of commodities other than farm 
products and foods. 


Bank Credit:—A seasonal increase in demand for currency by the public 
and an increase in Government deposits at the reserve banks were reflected 
in a decline in member bank reserve balances between the middle of August 
and the middle of September. On September 9 reserve balances were about 
$1,700,000,000 in excess of legal requirements. There was little change in the 
volume of reserve bank credit during August and September. 


Total loans and investments of reporting member banks showed little 
change between August 15 and September 19; loans, other than security loans, 
increased by $170,000,000, and holdings of securities by $50,000,000, while 
security loans declined by $200,000,000. The increase in loans other than on 
securities occurred largely at banks in New York City and in the western 
districts, and reflected chiefly a growth in direct loans to customers for or- 
dinary commercial purposes and for financing the harvesting of crops. The 
banks’ holdings of acceptances and commercial paper, which also reflect cur- 
rent business financing, increased during the period. 


Short-term money rates continued at low levels. Yields on both United 
States Government and corporate bonds increased during August and the 
first half of September. 








